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CONTINENTAL INSURANCE LIMITED

We have audited the accompanying financial statements of Continental Insurance Limited which comprise the

Statement of Financial Position as at 31"'December,2O16 the Statement of Profit or losS and other Comprehensive
Income, Statement of Appropriation Account, related Revenue Accounts, Statement of Cash Flows, Statement of

Changes in Equity and Notes to the Financial Statements for the year then ended

The Managements' Responsibility for the Financial Statements
'fhe N4anagemeni is responsible for the preparation and fair presentation of these financial statements in accordance

with Bangladesh Financial Reporting Standards (BFRSS) and for such internal control as management determines is

necessarv to enable the preparation of the financial statements that are free from material mjsstatement, whether due

to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financlal statements based on our audit. We conducted our audlt
Ln accordance with Bangladesh Standards on Auditing (BSAs). Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audii involves performing procedure to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditois judgment, including the assessment of the rlsks of ihe

- material misstaiement of the financial statements, whether due to fraud or error. In making those risk assessments,
the aud tor considers internal control relevant to the entity's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of

j expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accouniing estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opln ro n.

Ooin ion:

In our opinion, the financial statements prepared in accordance with Bangladesh Financial Reporting Standards
(BFRSs) give a true and fair view of the state of the Company's affairs as of 31"' December, 2016 and of the results of

its financial performance and its cash flows for the year then ended and comply with The Companies Act 1994, The

lnsurance Act  2010 and in  some appl icable cases,  The Insurance Act  1938, the Insurance Rules 1958,  The Secur i t ies

& Exchange Rules 1987and other  appl icable laws and regulat ions.

lvlatter of Emphasis
We draw users' aitention to the following notes:

1)  As d iscosed In the noie 12.00 of  the Financia l  Statements regard ing outstanding premium, the company d id

not  operate buslness and col lect  premium comply ing wi th the sect ion 18 of  Insurance Act  2010.  l \4anagement

srould take necessary s teps to real ize the outstanding premium.

2) As disclosed in the note 13.00 of the Financial Statements regarding amount due from other persons or
bodies carrying on insurance business, the balance is subject to confirmation. Management should give
proper attention to realize the amount which will strengthen the llquidity position of the Company.

Our opinion is not qualified in respect of these matters.

Branch Office :
Dhaka House-42 (lstFloor), Road-01, Blook-A, Nketan. Gulshan-01, Dhaka. Ph0ne:88-02-99859602-3 01819-285196 E-mai mahmoods bd@gmai com
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Report on Other Legal and Regulatory Requirements:

(a) We have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit and made due verification thereof;

(D

In our opinion, proper books of account as required by law have been kept by the Company so far as it appeared
from our examination of those books and (where applicable) proper returns adequate for the purpose of our audit
have been received from branches not visited by us and incorporated in the accompanying accounts,

The Company's Statement of Financial Position, Statement of Comprehensive lncome and its cash flows dealt
with by the report is in agreement with the books of account;

The expenditure incurred was for the purpose of Company's business;

As per section 63 (2) of the Insurance Act, 2010 as amended, we certify that to the best of our knowledge and
belief and according to the information and explanations given to us, all expenses of management wherever
incurred and whether directly or indirectly, in respect of insurance business of the company transacted in
Bangladesh during the year under report have been fully debited to the Revenue Accounts and the profit and loss
account of the company; and

As per Insurance Act, 2010, we certify that according to the best of our information and as shown by its books,
during the year under report, the company has not paid any person any commission in any form outside
Bangladesh in respect of any of its business re-insured abroad.

Date: Dhaka. 24 Aoril 2017 SHAFIQBASAK& CO.
CHARTERED ACCOUNTANTS
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CONTINENTAL INSURANCE LIMITED

BALANCESHEET

AS AT OECEMBER 31,2016

DRAFT
CAPITAL & LIABILITES: NOTES PROPERTY & ASSETS NOTES

2ot6 20t5 2016 2015

AUTHORISED:

60.000.000 Ord nary shares of Tk 10 Each

ISSUEO, SUBSCRTBEDAND PAID UP:

3 29,12,302 Ordinary Shares of Tk. 10 Each

RESERV€D OR CONIINGENCY ACCOU NT:

Profll & Loss APProPrat on Account

Shafe FudualDn Fond

R e s e r v e l o r E x c € P | o n a l L o s s e s ,

Resetoe tor Fa rvalue ol Share

BALANCE OF FUNOS &ACCOUNTS:

Fire nslrance Bus ness Accolnt

Manne Insu.ance Businoss Amunl

Motor lnsuEnce Business A@unl

Misc lnsu€nce Business Accounl

DEPOSII

LIABIUIY & PROVISIONS:

Esrimaled liabiftes in respect ofouislanding

Ctaims whelherdus or innmated

Amount du€ lo other persons or bodies €rrying on

SUNDRYCREDITORS

3.01

3.02

4 A A

5 0 0

6 0 0

7.00

8 0 0

9.00

1 0 0 0

600,000,000 600.000,000

INVESTMENT:

Govemmenl Treasury Bond

OUTSTANOING PREMIUM

Interc3t, Dlvldend lt Rent

11 .00

11.0 ' r

11.O2

12.00

13 00

14.00

1 5 0 0

15.01

16.00

70,413,155 65,573,514

25,000,000

45,413,156

25.000,000

10.573.514

329,123020

45,375000

237,229,323

313,450,500
45,375000

205,090,293

99,428,366

't0,136,361

168,914,726

1f7,O44,440

421,752,707

't12,355,160

163,523,490

t50,857,990

403.744.601

5,000,000

8,288,246

185,905,397

/3  a7aa14t

36,610,384

5,000,000

a,2a6,246

161,746.012

t6.55434S)

AMOUNI DUE FROM OTHER
PERSONS OR BODIES CARRYING
ON INSTJRANCE BUSINESS

SUNDRY DEBTORS

CASH tN HAND A BANK:

F x6d Doposit wilh Banks

Cun€nts & STD Accounl with Banks

Stamp in Hand

OIHERACCOUNTS:
Fix€d Ass€ls (at 6st less DeP.)

Stock of Prjnting Mabnab at cost

98,674,768 130,658,402

44,836,806

23,613.097

18,936862

11,247,992

51,089,566

42,723.235

32,550,650
4,294951

2,381,781

5.364.167

2,024,045

t0.519.364

335,816.225

69,635.389

16,117 633

183,460

323995,625

60,553,945
'17,261,440

1  9 3 7 1 9 1

1,088 904

9,625,897

993,467

75,549,912 85.613.125

304,078,934

1,O12,104

274,A51,164

4,69!,108

75,008,540

541372

a4 445,734

807.391

TOTAL 1,023,239,086 986,771,830 TOTAL 1,023,239,086 935,771,880

Ner Assers Value Per Share ,u.y r7.ee

\& 'L l

(Muhammad Nazlrul lslam)
Ch er Execuliv€ Ofli@r (CEO)

The annered notes fom an nl€gral pa.l oJ lhese Flnancia Stalemenls

Signed as p6r oursepaGte cpon or even dale

Dared: Dhara, 24APrll 2017



DRAFT
CONTINENTAL INSURANCE LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED DECEI\ . / IBER 31'  2016

ParticLrlars Notes
in Taka Particulars Notes

-Aniount 
ir! Taka

2016 2015 20'15 2015

Management Expenses {Not I
applicable to any Fund or Account) 

I
Advertisement & Publicity I

I
Incenlve Bonus I
Employees SPecia benefil 

I
Depreciation/ Loss of Investment 

I
Car Lease 

I
DeprecLatron

Other ExPenses
Directors Fee

Meeting ExPenses

Registration & Renewal Fees

DonatLon & SubscriPtlon

Audl t  Fee

Rates. Taxes & Levles

L Company contf bution to P F

I Provrsion for Graturly

I Intere"t Exoen"es

I Loss on agaLnst share Trade

I 
workers Pror l Pa.tcpzljon Fund (WPPF)

I Total Expenses

I Ba ance io. lhe year caried lo Prclit & Loss

1 9

5,163,965 2,539,543INTEREST. DIVIOEND AND RENTS

(Not appljcable to anY Particular

lnte€st Received

Dividend Income

Gain from shale laade

Oiher lncome

Revenue Profit
Fire Reveue Account
Marine Revenue Account

Marlne Hull Revenue Account

Motor Revenue Accounl

Miscellaneous revenue Account

17.OO

1 7 . 0 1

17.42
1 7 . O 3

17.O4

25,986,733 24,498,967

4,500,000
340 000

12,344,274

326,543
2,000,000

213,000
14.695.439

22,691,499

a11,294
2,164,106

313 834

18,259,516

882,308
5,357,143

12,344,274

115,000
14.580.439

35,321,074 37.379,132 102,350,788 104,O71,141

000694,

1 8 3 , 1 3 8

2,293,724
657,150

69,000

646,272
4 A81,426

2,500,000

20,420.954

3.775,410

443,600

1 3 0 , 8 1 4
2,466,669

170,907

514,000

62 926

3 959,459

3,200,000

20,715,414

2,017,543
3.697.800

29,701,745
7,595,485

31,497,644
10,260,426

33,125,210

39.994.333
16 925 215

52,829,313

75,508,208

54,614.114

73,955,994

TOTAL 12A337,521 128,570,108 TOTAL 128,337,521128,570,108

Partlculars Notes
Amoun

2016
in Taka

2015Particulars Notes
in Taka

2016 2015

-eserve f or exceptiona I losses

Provis ion For Taxat ion:
Current Tax
Deterred Tax
Share Fluctuaton Fund
Drvrdend (fof the Year 2015 &

2014 resoectrvelv)

1 0

24j55,385

18,386,667
(3,687,004)

31,345,050

15,820,249
' 1 , 0 1 4 1 0 6

1 0 0 0 , 0 0 0

31,345 050

36.610.384

Balance broughtfoMard from last yei

Nei Profilforthe year brought down

36,610,384

75,508,208

39,222,456

73.955,994

TOTAL f 2.11a,592 113.178.450 TOTAL 112,119,592 13,178,450

1 . 4 4

EPS (Restated)

PROFIT AND LOSS APPROPRIATION ACCOUNT

For the year ended December 31,2016

The annexed notes form an iniegral part oithese Financial Statements

Signed as per our separale Ieporl of even date

(A K lvl.Azlzur Rahman)
Chalrman

Datedr Dhaka, 24 APri l  2017

(S.MAbu Mohsin)
Director

(Mohammed lqbal)
Oireciof

(lvluhammad NaziruL lslam)

Chief Execuiive ofticer (cEO)

'/"^ ^ultr ,
sHAFSd lii-sAK & co.

CHARTERED ACCOUNTANTS

in fair value ofthe shares



The annexed nores lom an integ|at pad orthese Financiat Slatements

Signed as perourseparate repo.l of even dale

CONTINENTAL INSURANCE LII\,1ITED
CONSOLIDATED REVENUE ACCOUNT

FOR THE YEAR ENDED DECEII/IBER 31, 2016

DRAFT
. I

(lv,luhammad Nazirul lslam)
Chjel b(eculive Officer (CEO)

suerWai E co.
Chadered Accountants

(A.K.[4 Azizur Rahman)
Chairman

Dated: Dhaka, 24 April 2017

(S.lV.Abu lvlohsin) (N4ohammed lqbal)
Direclot

2016 2015 2016 2015
Cl.ims under policy less Relnsurance:

Tolalestimated liabilities jn respecl of outstanding claims
ai the end olthe yearwhelherdue or intimated

Less:Oltstandlng claim al lhe end of the previous year

Expenses ol l,!anagement (Note-20.00)

Agency Commission

Profit transf€red to Profit& Loss account
Balance ol accounl at the end ofthe yea.

as shown in the Balance Sheel

32,7A9,A21 33,172,045

9.625.897

Balanc€ of Accouht at the beginning ot

Roserue for Unexpired Risk
Premium Less Re-lnsulance
Commission on Re- lnsuEnce Ceded

130,658,402
241,593,847
45,02t0,454

142,130,897
273,886,61.1
32,254,276

37,065,084

9,625,897

42,797.942

4.759.628
27.439,187

116,366,234

72,461,736

102,350,788

98 674 758

3E,036,314
99,696,/t08

75,411,520

104,071,141

130.658.402
TOTAL 117,292,703 114,275,781 TOTAL 417,292,703 448,275,784



CONTINENTAL INSURANCE LIMITED

FIRE BUSINESS REVENUE ACCOUNT

FOR THE YEAR ENDED DECEMBER 31, 2016

Particulars
n Taka Particulars

Amount in Taka
2016 2015 20'15 2015

Claims uncler policy less Re-lnsurance:

Paid duing the year
Total esUmated llabiliiles in respeciof oulstanding
claims atihe end oflhe yearwhelhel due or intimated

Less:Oulstanding claim atihe end oflhe prevlous year

Expenses of lvlanagement

Agency Commission

Proflt transiered io Profit & Loss accounl

Balance of account at the end ofthe year as shown

in the Balance Sheet:
Reserve ior lJnerpire r'sks. oe ng 400/0 ofthe Fire
premium income of the year

18,265,819

1.234.259

9,847,495

4.715.465

Balance ot Account atlhe beginning
of the year:
Reserve for Unexpired risks
Ptemium Less Re-lnsLlrance
Commission on Re- lnsurance ceded

51,089,566
112,092,016
23,552,791

46,683,717
113,532,369
13,015,018

't9,500,078

4.715.465
14,562,960

932.565
14,744,613
61,845,873
41,971,632

23,295,444

44,836,806

13,630,395
51,202,795
43,398,501

13,909,847

sr,089,566

TOTAL 186,734,373173,231,104 TOTAL 186,734,373 173,231,104

The annexed notes form an integral parlofthese FinancialStatements

Signed as per our separaie report oi even date

(A.K M.Azlzur Rahman)
Chai tman

Dated: Dhaka, 24 April 2017

(S.l\r.Ab! [4ohsin)
Oirector

(ltlohammed lqbal)
Director

(Muhammad Naziru l  ls lam)
Chiet ExecLrtive Officer (CEO)

(M,



CONTINENTAL INSURANCE LIMITED

MARINE BUSIENSS REVENUE ACCOUNT

FOR THE YEAR ENDEO DECEI\4BER 31,  2016

CARGO HULL
Amount ln Taka Partlculsrs CARGO HULL

Amount ln Taka

2016 2015 201 5 2015

Clalms undor policy less Re-

Totalesilmated liabilities in resp€ct of
outslanding claims at the end of the
year whelher due of innmaied

Less:Outstanding claim atthe end of

Expenses of Management

Agency Commission
Profit transfered to Profit & Loss

Balance of account atthe end of
the year as shown in the Balance
Sheet:
Reserve for Unexpired risks berng
400,6 ofihe l\ladne Cargo Premrum
ln.-ne and 100% of lhe matine Hull

2,510,532

1.445,126

120,454 2.630,986

1,045,126

9,429.778

2,536,125

Balance of Accounl at
tho beginning of the
Reservs for unexpired

Commission on Re-

3 t,544,6,16

50,544,330

5,582,732

.1't,178,5E9

3,395,365

2,979,579

42,723,235

53,939,695

8,562,311

37,489,106

81,277,802

14,117,4833,555,658

2.536.125

120,454 3,676,112

2,536,125

11,965,903

1,516,632

I,019,333

23,?90;045

13,442,613

29,70\746

20,217,732

120,454

3,852,558

2,589,671

7,595,485

3,395,365

1,139,987
27,142,603
16,032,284

37,297,270

23,613,097

10,449,271

26,305,068

20,168,47'l

33,241,746

42,723,235

131384"7fi TOTAL 87.571.708 iEt.sttf 'tos,zzs,ztt I 132,884,791
TOTAL 87.571,708' t7.553.533106-225.241

The annexed notes form an integ €l pad of these Financial Statemenls

Signed as per out separcte report of even date

(A K.l!! Azizur Rahman)
Chairman

(S.lt/]Abu ltiohsin)
Direciot

(Mohamrned lqbal)
Director

([]tuhammad Nazirul lslam)
Chief Executive Ofiic€t iCEO)

Dated: Dhaka, 24 April 2017



CONTINENTAL INSURANCE LIMITEO
MOTOR SUSINESS REVENUE ACCOUNT

FOR THE YEAR ENDED DECEMBER 3,I, 2016

Pafticulals Amount In Taka Partlculara Amount in Taka
2016 2015 2015 2015

Claims under policy less Re-lnsurance:

Paid during the year

Total estimated liabilities in respect of outstanding

claims at lhe end of the yeafwhether due or intimated

11,524,360

1 012 453

13,725,677

1245.365

Balance of Account at the
beglnning of the year:

Reserve for Unexpired dsks

Premium Less Re-lnsurance
Commission on Re- Insurance
Ceded

32,550,650

47,342,155

936,8t9

37,383,331

72,334,777

213,744

Less:Outstanding claim atthe end oJthe previous year

Expenses of IManagement

Agency Commission

Protit transfereal to Proflt & Loss account

Balance of account ailhe end otthe yoar as shown
in the Balance Sheet:
Reserue for Unexpire risks, being.40% ofthe Motor
prcmium income of the year

12,536,813

1.245.365

14,971,O42

1.378.822

11,291,44
'fi,519,546

1,544,124

31,497,644

18,936,892

13,592,22O

t2,980,0r4

10,814,635

39,994,333

32,550,650

TOTAL 80,829,624 t09,93't ,852 TOTAL 80,829,824 109,931,852

The annexed notes form an integral pad of these Financial Statements

Signed as perour sepa€te report of even date

(A.K.M.Azizur Rahman)
Chaiman

(S.M.Abu Mohsin)
Director

(Mohammed lqbal)
Dkector

(lvl{ihammad Nazkul lslam)
Chief Executive Officer (CEO)

Dated: Dhaka. 24 Aorll2017



CONTINENTAL INSURANCE LIMITED

MISCELLANEOUS BUSINESS REVENUE ACCOUNT

FOR THE YEAR DECEMBER 31, 2016

Particulars
Amount ln Taka Particulals

Amount In Taka

2016 2015 201 6 2015

Clalms under policy less Reln6urance:

Paid during the year

Totalestimated liabilities in respect of outstanding
claims al the end of the year whether due or
intimatecl

Less:Outstanding claim at the end of the pfevious

Expenses ol Management
Agency Commi$ion

Profit transfered to Profit & Loss account

Balance of account atthe end ofthe yearas
shown in the galance Sheet:
Reserve for Unexpire risks, being 4070 of the
Miscellaneous premium income ol the year

368,656

983,425

169,095

1.124,942

Balance ofAccount at the
beoinnino of the vear:
Reserve for Unexpired dsks

Premium Less Re-lnsurance
Commissionon Re. lnsurance
Ceded

4,294,951

28,2{9,981

t1,988,533

20,574,743

G,741,663

4,9,1t,631

1,352,081
1]2A,942

1,298,037
931.609

223,',t39
15,454,212
6,873,696

1O,260,426

f ,2a7,992

366,42E
9,208,530
1,432,912

16,925,215

4,294,951

TOTAL 44.503.465 32,228,037 TOTAL ,14.503.,165 32,228,O37

The annexed notes form an integml padofthese Financial Statements

Signed as perour separate report of even date

(A.K.lr4.Azizur Rahman)
Chairman

(S.N4.Abu Mohsin)
Dkector

(Mohammed !qbal)
Director

(lltuhammad Nazirul lslam)
Chief Executive Officer (CEO)

Dated: Dhaka,24 April 2017
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CONTINENTAL INSURANCE LIMITED

Statement of Cash Flow

As on December 31 , 2016

Amount in Taka

CASH FLOW FROM OPERATING ACTIVITIES:

Collection from Premium & other Income

Payment for Expenses:

Management ExPenses

Cla ims

Agency Commission

Income Tax Paid or Deducted

Net Cash lnflow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES:

Purchases of Fixed Assets

Net Cash used in lnvesting activities

CASH FLOW FROM OPERATING ACTIVITIES

Dividend Paid

Net Gash Outflow from Financing Activities

Net Increase / Decrease in cash flow (A+B+C)

Opening Cash & Cash

Closing Cash & Cash Equivalent (D+E)

199,731 ,028

38,038,312
75,811,520

3,819,668

211,713,259

27 ,439,187
72,461,736

4,636,064

(2,481 ,714\

(2,4e1 ,7't 4l

(30,281 ,512)(7,803,246)

(30,281,512)

(19,519,900)

423,268,501

(7,803,246)

18,004,106

403,748,601

42',t ,7 52,707

Foperating cash Ftow Per Share (NocPS)

(A.K.M.Azizur Rahman)
C hairman

(S.M.Abu Mohsin)
Director

(Mohammed lqbal)
Director

(Muhammad Nazirul lslam)
Chief Executive Officer (CEO)
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Particulars
Book value as per

Balance sheet
Market Value Remarks

Statutory deposit with Bangladesh Bank
(Govt. Treasury Bond)

25,000,000 25,000,000Not Quoted in Market

lnvestment in Share 45,413,155 45,413,'155 At Mark€t Value

cash in hand 16,1 17,633 16,117,633Realizable Value

Fixed Deposits with Bank 335,816,225 335,816,225 Realizable Value

STD & Current Accounts with Banks 69,635,389 69,635,389Realizable Value

Stamp in hand 183,460 '183,460Realizable Value

Outstanding Premium 99,428,385 99,428,385 Realizable Value

Amount due from other Persons or

bodies carrying on Insurance buslness
168,914,726 168,914,726Realizable Value

Printing & Stationery 541,372 541 ,372 At cost

lnterest Accrued
'10,136,361 10,136,361Market Value

S ui-dETe5lorEl ncl u d i n g Adva n ce
deposit & Pfe-Davment)

177 ,043,840 177,043,840 All considered Good

Fixed Assets (At cost less Depreciation) 75,008,540 75,008,540At written down value

1,023,239,086 1,023,239,086

CONTINENTAL INSURANCE LIMITED
FORM- AA

Classified summary ofAssets as on December 31, 2016

Notes form the integral part of these Unancial statements' Signed as per our separate report of even date

Certif icate under section 7(a) and (b) of part 1 of the First schedule to the lnsurance Act' 1938

cer t i f ied tha t theva |ueofa l |asse tshavebeenrev iewed, thesa idassethavebeenset fo r th in theBa|anceSheet
at amounts not exceeding their realizable or market value

(A.K.N/lAzizur Rahman)
Chairman

(S.M.Abu Mohsin)
Director

(N,4ohammed lqbal)
Director

(Muhammad Nazirul lslam)
chief Executive Officer (CEO)



CONTINENTAL INSURANCE LTD.
ldeal Trade Centre (7th floor),

102, Shahid Tajuddin Ahmed Sarani, Tejgaon, Dhaka-1208
1.OO BACK GROUND AND ACTIVITIES

continental Insurance Limited was lncorporated as Public Limited Company on 12 Decembef 1999 under the Companies Act,
1994 having registered office in Bangladesh. The Company obtained permission to commence lnsurance business from Chief
Controller of Insurance, Directorate of Insurance, Government of the Peoples Republic of Bangladesh on February 2000.The
principal place of business of the Company is at ldeal Trade Centre (7th Floor), 102, Shahid Tajuddin Ahmed Sarani, Tejgaon,
Dhaka-1208, Bangladesh which is also the registered oiflce of the Company. The Company is engaged in General Ins!rance
business within the meaning of Insurance Act.; 1938 subsequent amended Insurance Act, 2010 . The Company went into
public issue during 2007 and its shares are listed with Dhaka Stock Exchange and Chittagong Stock Exchange.

2.OO SIGNIFICANT ACCOUNTING POLICIES & RELEVANT INFORMATION:

2.01 Basis of Preparation of Financial Statements,

(i) The financial statements have been prepared on a going concern basis under historical cost convention and in accordance
with the requirements of the schedule to the Securit ies and Exchange Rules 1987and Insurance Act. '1938 as amended and
the International Accounting Standards as adopted by the lnstitute of Chartered Accountants of Bangladesh particularly with
regard to disclosure of accounting policies and relevant information jn financial statements as well as accounting for property
and depreciation thereon and the valuation of investments.

(i i) The Insurance Act, 1938 and amended lnsurance Act, 2010 has prescribed formats for presenting accounts, accordingly the
Balance Sheet has bben prepared in the format I Form-A ], set out in part I of the First Schedule, the revenue account of each
class of business in the format [Form-A] given in part Il of the Thid Schedule, Profit & Loss Account and Profit & Loss
Appropriation Account as per format [Form-B and C] prescribed in the part-ll of the Second Schedule, other disclosure
reouirements are fullv followed.

( i i i )

( iv)

The accounts have been prepared on accrual basis of accounting.

The cash flow statement has been prepared under direct method as per requirement of Securities and Exchange rules 1987.

2.02 Last years figures have been rearranged wherever necessary for comparison purposes.

2.03 Public Sector lnsurance Business:
Insurance Premium relating to the Public Sector Business have been incorporated into Accounts for the 3rd & 4th quarter

2015 and 1st & 2nd quarter 2016.

2.04 Relnsurance
While preparing the Revenue Accgunts necessary adjustments in respect of re-insurance ceded in Bangladesh have been
qury grven.

2.05 Reporting Currencyl

The financial Statements are presented in Bangladesh currency (Taka) which have been rounded off to the nearest Taka.

2.06 Fixed Assets:

Fixed Assets are stated at cost less accumulated depreciation. Depreciation on Fixed Assets has been charged from the date
of acquisition on reducing balance method at the rates varying from 10% to 25% depending on the estimated useful life of the
assets consistent with the past practice. The rates of depreciation are furnished below:

Rate of Depreciation
10%
100/o
100/a
150/o
15%
200/0
250/o

Investment are stated at thelr acquisition cost fof Government Treasury Bond and interest received at Balance Sheet date
have been accounted for and investment in share has been shown at fair value.

2.08 Stock:
Stock of printing materials has been valued at cost or realizable value whichever js lower.

2.09 Classified Summary of Assets:

The va lue  o f  a l l  asse tsa tDecember31,2016hasbeenshownin theBa lancesheetand in thec lass i f iedsummaryofassets
on form "AA" annexed with the report have been reviewed and the said assets have been set forth in the Balance Sheet at
amount not exceeding their realizable or market value in aggregate.

Category of Assets
Furniture & Fixture
Office Decoration
Buildings
Office Equipments
Electrical
Motor Vehicles
Other Assets

2.07 lnvestment:

1 3



2..!O Taxation:

lncome Tax Assessment of the Company has been completed up to Assessment yeat 2006-2007 & the assessment Year

2007 -2008, 2008-2009 , 2009-2010.2010-2011 , 2011-2012 , 2012-13, 2013-14, 2014-15 , 2015-16 & 2016-'17 has been under

orocess. Detai ls Break-uo have been shown in the Annexure-B.

2. '11 Earnings per Share (EPS):

The Company calculates Earnings per share (EPS) in accordance with the "Bangladesh Accounting Standards (BAS-33)",

Which was adopted by the lnstitute of Chartered Accountants of Bangladesh (ICAB). Calculation of EPS are shown below:
Amount

201 20't5

47,457,788.00 47,180,281.00
32,912,302.00 31,345,050.00

1.44 '1.5' l

In ascertaining earning per share reserve for exceptionai loss also incorporated after making provision for tax on the reserve.

2.12 Reserve for Exceptional Losses:
Provision for exceptional losses has been made an amounting to Tk.2,41 ,59,385/= at the rate of 10% on Net premium during
the year to cover the liabilities for Insurance claims and other unforeseen losses.

2.13 Revenue Recognition:
Revenue are generated from premium income received against the insurance policies and by adjusted the deposit premium
received against cover note and after adjustment re-insurance cost.

2.14 Reserve for unexpired risks:
Before arriving at the surplus of each class of business necessary provision for unexpired risk have been created @ 40% on
all business except l\rarine Hu ll & Aviation Business for which the provision was made @ 1 00% on net premium for the year
During previous year provision for unexpired risk had been created @ 45% all business except Marine Hull & Aviation Busines:

2.15 Employees' Benefit Plan:

The company has been introduced Employees Contributory Providend Fund, Workers Profits Participation Fund, Leave
Encashment, Ga.tuity etc Since 2007.

2.16 Employees Details:
During the year under review 386 employees are employed for the full t ime. Information ofthe employees are given bellow:

Numbef of employees received salary more than Taka 3000/= per month 386
None of employees received salary less than Taka 3000/= per month Nill

2.'17 Deferred Tax:
As per BAS-12 deferred tax liabilities are generally recognized for all taxable temporary difference. Accordingly tax liability is
created & provided in the Profit & loss Appropriation Account. Computation has been made in note no-'10.

CAPITAL & LIABILITIES :
3.OO SHARE CAPITAL

3.01 Authorized Capital:
60,000,000 Ordinary Shares of Tk 10/- each

3,02 lssued, Subscribed and paid up Capital:
Details are as follows:

____!z9J:3,9?0 ______!_1_91!!,59!_

-^^ Earninqs Attributable to Ordinarv Share Holders
Number of Shares

I Amount in Taka I
T ,016 lt-roC---l

___-89_9p99,090 ______999,099,09!_

1 4



Classification of shareholdeF as per their holdings as on December 31, 2016
(A) Sponsor's

Reserve for Contingent Account:
This has been made up as fol lows:
A. Profit & Loss Appropraataon account:
(Undistributed profit upto Balance Sheet date)
B.General Reserve
C. Share Fluctuation Fund
E. Reserve for Exceptional Losses:
Opening balance
Add: Reserve made during the year
F.Reserve for Fair Value of Share

Total:  Taka-

5.00 Balance of Fund & Account:
This has been made up as under:
Fire insurance business account
Marine insurance business accounl
Motof insurance business account
lvlisc. insurance business account
Total: Taka-

6.00 Oeposit Premium:

The above balance represents the premium and stamp duty
issued-with in 31st December 2016.

8,288,246 4,288,246
185,905,397 161,746,012

f---Ci?46,01?]l--- 1 343v.ssil
| 24,159,38511 27,388,661 |

41,914,494

5,000,000

36,610,384

5,000,000

(3,878,814) (6,554,349)

237,229,323 205;090,293

t---4$-36-,816-lt----sT06r-J-5661
| 23,5r3,0e7 ll 42.723,235 |
| 18,936.862 ll 32,550,650 |
| 1 1 ,287 ,992 ll 4 ,294 ,951 |

_____2381_J 81_ ___---J.J28'0!s

received against cover notes for which policies have not yet been

7.00 Estimated Liabilities in respect of outstanding claims whether due or intimated:

This is made up as followsl
(a) Fire Insurance Business
(b) Marine Insurance Business
(c) l\4otor Insurance Business
(d) Miscellaneous Insurance Business
Total: Taka-

1 ,234,259
1,045,126

4,715,465
2,536,125
'1,245,365

i n

20'15

A !i
1 ,012 ,453

983,425
4,275,263

1 5



8.00Amount due to other persons or bodies
Carrying on Insurance business:

This is due to dif ferent Insurance Company on account of share of Co-lnsurance

business. Break-up of the amount is given belowi

Opening
Addit ion During the Year

Paid During the Year

Total:  Taka-

993,467 1,498,567
2,304,329 2,195,540
3,297,796 3,694,107
2,208,892 2,700.640

75,508,208

154,540,786 145,476,631
2,735,036 3,165,850

10,532,942 9,455,087
____rc2,4sff4- ------15!,992$9-

9.00 Sundry Creditors
This is made up as fol lows:
VAT on Insurance Premium
Audit fees Payable
Pfovision for Taxation during the year
lncome Tax deduction at source
VAT Deduction at Source
Incentive Bonus PaYable
Providend Fund Payable
Cash Credit Faci l i t ies,
Unpaid Dividend
Income tax Payable
GfatuityPayable

Provision for offlce Rent
Received against Car Purchase Scheme
Security from Total AIR Services Ltd.
Total: Taka-

9.01 Provision to. Taxation during the year:

Details breakuP is given below:
Gross profit
Less:
Reserve for exceptional losses
Inierest from Government Treasury Bond
Gain from Share Trade
Gain from Shafe trade
Dividend income
Taxable Business Income
Tax Rate
Corporate Tax
Tax against Dividend
Tax on Share Trade
Tax on gain by share trade
Tax Against Mutual Fund
Total:
Less: Deferred Tax Adjustment

9.02 Cash Credit Faci l i t ies

Name of the Bank
NCC Bank
NCC Bank
NCC Bank
Total:  Taka-

Branch
Moghbazar Br.
lvloghbazar Br.
lvloghbazaf Br.

Note-g.01

Note-g.02

Note-9.03

AJC No.
NC. 0011-0120011779
tuc .0011 -0120011760
A , /C .0011 -0120011840

Total Tax paid/Adjustment wirhTD

9.03 lncome tax Payable:

Opening balance
Add. Provision for taxation for the year-2015

Less:
paid during the year (U/S-74)
Payment of Advance lncome Tax (u/S-64)

Tax Deduction at Source

6A)

929,000
15,824,249
5,473,727

474,938
5,682,244
5,018,444

158,097,568
4,058,146

6,408,429
7 ,a57 ,737

249,330

944,000
18,386,667
5,054,849

612,424
4,551 ,231
3,490,142

167,808,764
2,214,055

72,355,620
5,748,'139

11,633,147

200,000

tn

f
u-f charte,cto

Total:  Taka-
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10.00 Deferred Tax:

'11,00 Investment-at cost:

11.0'l Government Treasury Bond:

This represents the value of Government Treasury Bond lying with Bangladesh
of lnsurance Act-1938.

11.02 Investment in Share: 45,413,155 40,573,5',14

The above amount represent the lnvestment in Shares which is shown at fair value - Details are shown in Annexure-D

12.00 outstanding Premium: ----9949..9!!- ------!4!9iq0

As pe. decision of the Board lvleeting, the Management has to take initiative to realize the outstanding amount of
Tk.9,94,28,385/ within the shortest possible time. lf the amount is not realized within reasonable time then the management
would have no alternative but to go for legal action against the parties

25,000,000 25,000,000

Bank as statutory deposit required section-7(1)

13.00 Amount due from other persons or bodies carrying on Insurance Business:

Opening
Addit ion During the
Year

Realized During the

Total: Taka-

14,00 Sundry Oebtors:
This is made up as fol lows:

Advance Salary
Advance Off ice Rent (14.01)

Advance against Land (14.02)

Advance against Expenses
Advance Income Tax
Security Deposit
Premium agains Bank Guarantee
Total: Taka-

168,623,490

291,236

150,573,232

18,050,258

168,914,726 168,623,490

168.914,726 168,623,490

The above amount represents the claim & share of business amount real izable from Sadharan Bima Corporation& oiher

insurance companies.

5,881,035
11,275,458
68.900,000
50,013,383
16,882,450
4,665,926

19,425,588

5,192,877
11,241,643
68,900,000
48,813,383
12,244,160
4,465.926

14.01 Advance against rent:

Advance against rent relates
different locations of the country
Opening balance

to advance oaid for office rent ot branch offices in
The balance as made uP as fol lows:

177,043,840 150,857,990

11 ,241 ,643 12.217,289
2.119.056 936,666

13,360.699 ',13,',153,955

2,085,241 1,912,312
1'1.275.458 11,241,643

Add: Advance paid during the Period

Less: Adjusted during the Period:
Total:  Taka-

Written down value of Fixed Assets as per balance sheet 75,008,539 84,805,734
Written down value of Fixed Assets as per tax base 72,478,279 82,270,470

Taxable temporary !l&!q!99 2,530,260 2,535,264
Tax Rate 40% 40%

Current year Defefied lax liabilitie9 1.012.104 1 , 0 1 4 , 1 0 6
Add. Opening Defefied lax l iabi l i t ies 4.699.10E 3,685,002

Deferred tax l iabi l i t ies (3,687,004) 4,699,108



'14.02 Advance against Land :

Paid to RAJUK for Purchase of land
Advance paid to RAJUK

Total: Taka-

15.00 cash and Bank Balances:
The above balance has been arrived at as under:
Fixed Deposit Receipts (Note-15 01)
Clrrent & STD Accounts
Cash in hand
Stamp in hand
Total: Taka-

323,S95,625
60,553,945
17,261,840

15.01 Fixed deposit with bank:
Name of the Bank

AB Bank Ltd.
Agrani Bank Ltd.

Al-Arafa lslami Bank Ltd.

Bangladesh Commerce Bank

Bangladesh Silpa Bank

Bank Asia Ltd.

Basic Bank Ltd.

BD. Ktishi Bank Ltd

BRAC Bank Ltd.

City Bank
Dhaka Bank Ltd

Dutch-Bangla Bank Ltd

Eastern Bank Ltd.

Exim Bank Ltd.

First Security Bank Ltd.

H.S.B.C. Bank Ltd.

Habib Bank Ltd.

lFlC Bank Ltd.

lslami Bank Bangladesh Ltd

Jamuna Bank Ltd.

Janata Bank
Mercentile Bank Ltd.

Modumoti Bank Ltd.

MutualTrust Bank Ltd.

National Bank Ltd

NCC Bank Ltd.

One Bank Ltd.

Premiet Bank Ltd.

Prime Bank Ltd.
Pubali  Bank Ltd

Raishahi Krishi Unnayan Bank Ltd.

Rupali  Bank Ltd

Shahjalal lslami Bank Ltd

Social Investment Bank Ltd.

Sonali  Bank Ltd.

South East Bank Ltd.

Standrad Bank Ltd.

Trust Bank Limned

United Commercial Bank Ltd.

Uttara Bank Ltd.

GSP Finance (BD) Ltd.

Lanka-Bangla Finance Ltd

commercial Bank of Celon

IDLC
State Bank of lndia

lslami Finance & Investment Ltd

Filst Lease finance & Investment Ltd

Meghna Bank Limited

Union Bank Ltd. 18

| 2016 ll 2ors I

+ :

335,8'16,225
6S,635,389
16,117,633

66,400,000
2,500,000----E8,J0-0F0r

14,200,000
3,700,000
9,400,000
1,200,000
2,500,000

10,050,000
12,200,000
1,s00,000
2,140,625
1,000,000
9,000,000
2,300,000
1,000,000

12,500,000
2,100,000
1,000,000
'1,500,000

18,000,000
16,s50,000
8,800,000
5,200,000
6,900,000
1,500,000
2,000,000
8,700,000
8,500,000
4,500,000
6,300,000

19,900,000
6,000,000
3,600,000
2,000,000

53,900,000
21,925,600

1,300,000
'11,250,000

13,100,000
8,500,000
7,000,000
3,200,000

500,000
900,000

1,000,000
200,000
500,000

66,400,000
2,500,000------38300F0il

14,200,000
3,700,000
8,400,000

200,000
2,500,000
9,550,000

12,200,000
1,500,000
2,140,625
'1,000,000

9,000,000
1,800,000
'1,000,000

12,000,000
2,100,000
1,000,000
1,500,000

17,500,000
15,850,000
8,800,000
5,320,000
6,400,000
1,500,000
2,000,000
8,700,000
8,000,000
4,500,000
5,800,000

19,900,000
6,000,000
3,600,000
2,000,000

52,900,000
20,985,000

1,300,000
10,750,000
12,100,000
8,500,000
7,000,000
2,200,000

500,000
900,000

1,000,000
200,000
500,000
500,000

2,000,000
1,000,000



1.000.000 1,000,000
335.816.225 323,995,625::,-

(i) We have physically verified FDR's which are in agreement with balance of audited accounts'

(i i)BankdepositonsTDAccountsandcurrentAccountshaveconfirmthroughBenkstatementobtainedfromthe
management along with the reconciliation statements

(iii) Physical count of cash and stamp of Head Office has been done on December 31'20'16' Management has furnished

certificates confirming the position of Taka- 1,61,17,633/= as cash in Hand lying with different branches located in the country'

16.00 Fixed Assets:
This represents the written down value of the fixed Assets as on 31 December' 2016

The Details ofthe flxed assets have been shown in the Annexure-A

17.00 Interest, Dividend & Rents:

Amount
2016 l l  2015

75.008.540 84,805,734

IPDC
South Bangla Bank Ltd.

NRB
Total : Taka-

'17.01 Interest Received:

lnterest on STD
lnterest on Fixed Deposit
Interest on Govt.Treasury bond

17.02 Dividend Income:
1st Prime Fin. Mutual Fund
Saport
Apex Foot
Shazibazar Power Co.limited(SPCL)
Beximco Pharma Ltd
Lafarge Surma Cement
Deltalife Insurance Co Ltd.
BSRM
Padma Oil
IDLC
Padma Oil
United Power Generation & Distributor (UPGD)

BSCCL
ACIV]E
Total : Taka-

'17.03 cain from Share Trade:

500,000
1,000,000 1,000,000

25.986.733 24,498,967
+ -

394,88t
18 ,949,188
3,353,430-22rt77Fr

172,941
15,528,475
2,557,700----r8U5O,516-

I Amount in Taka I
|  2016 l l  2015 |

2.164.106 5,357,',143

17.04 Other Income:

18.00 Revenue Accounts:
The Details Break-up ofthe Revenue Accounts have been shown in the Annexure-C

1 9

250,000
100,000
29,380

108,308
44,870

249,000

241,518

78,300
169,000
45,352
33,013



19.00 Directors Fees:
An aggregate amount of Tk.694000/ was paid to the Directors of the Company on

under audit.

20.00 Management Expenses:

Salary & Allowance
Office Rent
Traveling TA/DA
Conveyance
Gas, Water & Eleckicity
Office Maintenance
Car Maintenance
Car l\,4aintenance- Fuel
Entertainment
Staff Tea & Refreshment
Seminar & Training ExP.
Bank Charge
Prini ing
Stationery
Paper & Periodicals
Postage & Stamp
Telephone, Telex & Fdx
lns. Premium
Co-lnsurance Service Charge
Uniform & Liveries
Software Service Charge
Branch Manager Conference

Sadharan Bima Corporation (PSB)

Total : Taka-

Allocation Expenses ot Management :

694.000 443,600
account of Board lvleeting during the year

I  Amount 
" t  

' "^"  I

f ,016 lf-----r015--___l

67,654,654
16,661,648

312,371
559,140

1,627,590
1,320,095

945,764 1,202,841

--------tn-G-1
-------::-::-----J

E4 tit 70.\ |

23 056.025 |
3.249.043 |-12-3'8!-014 

1--- 
,,2-08"530-1------E9;636,403-l

888.214 238,942
113138304 

--- 
96310.644----3A,Bn ------ 
265,7 u

116,366,234 99,696,408

81,292,012
17,982,227

415,775
685,464

1,789,792
1,084,838

1,552,784
234,O14
'129,'!58

15'1,600
224,272

1,051,124
602,990
242,311
743,067

1,952,024
807,735
286,325

44,414
32,500

1,497,977
138,277
102,783
40,000

174,967
1,058,088

742,808
226,980
786,840

1,873,245
261,784
205,049

102,000

20.01
Allocation of

provrsron excess management
20

20.02 Limitat ion of Management:

The section 40c deals with the limitation of expenses of Management of General Insurance business and in the light of the

section 40c and Rule 40 the insurance Rule, 1958 the comparative figure of Management Expenses is given below

lncome from Business

a
rt

ri
condonation.

tax was made on expenses because company wil l apply f



31.00

32.00

21.00 No single transaction of Miscellaneous expenditure exceeded Tk 5'000

22.00 All paid up shares have been fully paid up in Cash

23.00 There was no bank guarantee issued by the Company on behalf of their directors'

24.00 Auditors were paid only statutory audit fee duly approved by the Shareholders in the last AGM

25.00 There \,./as no capital work in progress at the end of the Accounting year

26.00 No expenses were paid as Royalty and Salary to Technical Experts etc

27.00 During the year the Company was not entered into any agreement with the third party'

28.00 There was no capita! expenditure commitment as at 31st Decembei2Ol6'

29.00 There was no claim against company, which was not acknowledged as debt other than normal course of busin;ss

30.ooTherewasnocred i t fac i I i t yava i Iab |e to thecompanyunderanycont rac tava i |edofason3, ls tDecember20 l6o ther thant rade
credit avai lable in the ordinary course of business

There was no event occurred after Batance sheet date, which might effect financial position of the company as on Balance

Sheet date.
Foreign Exchange Earned

No other income included consultancy tee, royalty, technical exped and professional advisory fee' interest, etc was Incurreo or

paid in foreign currencles.

Segment RePorting;

As there is single business ano geographic segment within the company operates as auch no segment reporting is felt

34.00 Attandance Status of Board Meeting of Directors:

During the period from 01 01.20161(,31 122016 therewere 1'1 (Eleven) Board Meetings were held The

attandance status of allthe meetings is as follows:

Name of Directors | -
---- 

P."ition Meeting Held Attended
1 0 1 0

Mr.  A .K. lv l .  Az lzu l  ^ar r l
-_-=;::-E:- J;:;- Fice Chairman & Director 1 0 3

rfi ir;h;;;- ffi;; Mil Director 1 0 3

l rr l r .  Sved Mohammad Abu Mohstn 1 0 8

Director
'10 6

Directot 1 0
r v r r 5  u u , , t  r \ ' l w e i  .  . -  _ .  .

Ms. Fatema Rashid lor Mr' lensln Director 1 0 I

Director 1 0 3

Mr. lvlohammad Yasln Al l Director 1 0 2

Director
'10 4

---- 
Oirector 1 0 8

Director 1 0 1 0
Director 1 0

[ / ]r  Sved Sakib Narmudoln Director
'10 I

---- 
Direcior 1 0 3

Mr Alhai Mohammad Abdul Harlz
ffi

----Grteoendent 
Director 1 0 7

-- 
tnaeoendent Director 1 0 1 0

i t .  I t ^ h . m m a . l  t \ I r r r r a l
---Taa-ea94ql9g9l 1 0 4

FMuhammadNaz i ru l l s lam enEiEectlttve oltlelfgEgl 1 0 1 0

33.00

35.00 ProposedDividend:

| n theboa rdme t t i nghe ldon26 thAp r i l 2o lT ' t hemanagemen tp roposed todec |a re5%cashd i v i dendand5%s tockD iv i dend
for the yeat 2016 subject to the appoval by the share noloers rn A\ 'rvr '

36.00 InternalControl:
Thefo||owingstepshavebeenlakenfoIimplementationofaneffect iveinterna|contro|procedureofthecompany:
Askong in te rna I con t . o , "no "o ' p l i " n " "o i v i s i onhasbeen fo rmedWi thav iew toes tab | i shawe | | desgna tedsys temo f i n te rna I
Regu|arreviewofinternalaudfireportswithViewtoimp|ementthe'suggestionofinternaIauditorsinrespecti f internaIcontroI
To establish an effective management system that includes planning, organizing and supervising culture in the branch as well

as ai Head Office.

37.00 ContingentLiabi l i tY:
There is no contingent liability
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